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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

The Board of Directors

Dubai Islamic Insurance & Reinsurance Co. (Aman) (PJSC)
Dubai e

United Arab Emirates

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of

Dubai Islamic Insurance & Reinsurance Co. (Aman) (PJSC) (the “Company”) and its Subsidiaries
(collectively the “Group™) as of 30 September 2018 and the related condensed consolidated statements of

Income, comprehensive income, changes in equity and cash flows for the period from 1 January 2018 to 30
September 2018. Management of the Group is responsible for the preparation and presentation of this
interim financial information in accordance with International Accounting Standard 34, ‘Interim Financial
Reporting’ (“IAS 34”). Our responsibility is to express a conclusion on this interim financial information
based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, ‘Review
of Interim Financial Information Performed by the Independent Auditor of the Entity’. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial information is not prepared, in all material respects in accordance with IAS 34.

Emphasis of matters

We draw attention to Note 26 of the condensed consolidated financial statements, which describes the
uncertainty as to the full and timely recoverability of assets with a total carrying value of AED 16.1 million
held by the former Chief Executive Officer (CEO) or entities controlled by him on trust and for the benefit
of the Group. Our conclusion is not modified in respect of the above matter.

Deloitte & Touche (M.E.)

Musa Ramahi
Registration No.: 872
13 November 2018
Dubai

United Arab Emirates

Akbar Ahmad (1141), Anis Sadek (521), Cynthia Corby (995), Georges Najem (809), Mohammad Khamees Al Tah (717),
Musa Ramahi (872), Mutasem M, Dajani (726), Obada Alkowatly (1056), Rama Padmanabha Acharya (701) and Samir Madbak
(386) are registered practicing auditors with the UAE Ministry of Economy.




Dubai Islamic Insurance & Reinsurance Co.(Aman) (PJSC)

Condensed consolidated statement of finanicial position

as at 30 Septeraber 2018

ASSETS.
Takaful operations’ assets

Cash-and bank balances
Retakaful contract assets:
Uneatned contribution reserve.
Claims reported unsettled
Mathematical reserve

Claims incurred but not reported
Takaful receivables

Other financial assets. measured at fair value

Investment property -
Due from Shareholders’

Total takaful operations’ assets
Shareholders’ assets

Cash and. bank balaices
Statuary deposit

Other financial assets measured at fait value

Prepayments and other receivables
Deferred policy acquisition costs
Investment property-

Furniture and equipment

Due from related parties

Total shareholders® assets

Total assets

The accompanying notes form an integral part of these condensed consolidated financial statements.
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30 September 31 December
2018 2017

AED AED
(Un-audited) (Audited)
32,929,782 14,755,343
73,936,478 121,497,776
89,432,999 129,91 5475
1,118,126 11,525,312
22,987,866 _3_0_,140,723
76,389,282 74,193,165
16,221,798 18;77_7_6_, 154
12,174,832 12,174:832
71,989,954 92,101,449
397,181,117 505,080,229
46,446,534 49,477,352
10,000,600 10,000,000
743,209,497 721,368,197
11,662,449 12,169,939
6,710,184 6,974,744
52,915,168 52,91 5_,_1_68
1,616,914 3,149,146
6,181,778 5,957,007
878,742,524 862,011,643
1,275,923,641 1,367,091 ,872




Dubai Islamic Insurance & Reinsurance Co. (Aman) (PJSC)

Consolidated statement of financial position
as at 30 September 2018 (continued)

30 September 31 December
2018 2017
AED AED
Notes (Un-audited) (Audited)
TAKAFUL OPERATIONS’ LIABILITIES AND DEFICIT
Takaful operations’ liabilities
Trade and other payables 44,511,912 48,729,421
Takaful payables 82,659,809 68,908,083
Takaful contract liabilities:
Unearned contribution reserve 7 112,556,816 169,456,552
Claims reported unsettled 7 114,065,122 155,660,576
Mathematical reserve 7 1,637,872 13,868,172
Claims incurred but not reported 7 44,878,225 51,850,187
Unallocated loss adjustment expenses 7 2,206,700 2,491,330
Deferred discount 7,350,181 4,225,429
Amounts held under Retakaful treaties 4,892,292 5,615,009
Total takaful operations’ liabilities 414,758,929 520,804,759
Takaful operations’ deficit
Deficit in policyholders’ fund (178,280,429) (189,902,361)
Qard Hassan from shareholders 178,280,429 189,902,361
Policyholders’ investments revaluation reserve 11 (17,577,812) (15,724,530)
Total deficit from takaful operations (17,577,812) (15,724,530)
Total takaful operations’ liabilities and deficit 397,181,117 505,080,229
SHAREHOLDERS’ LIABILITIES AND EQUITY
Shareholders’ liabilities
Due to Bank 18,915,174 19,948,801
Murabaha payable 12 15,387,006 -
Trade and other payables 17,234,090 20,707,884
Takaful payables 3,289,709 3,148,052
Due to related parties 21 868,288 3,379,083
Unit linked liabilities 7 671,816,170 639,150,280
Due to policyholder 71,989,954 92,101,449
Total shareholders’ liabilities 799,500,391 778,435,549
Shareholders’ equity
Share capital 13 225,750,000 225,750,000
Legal reserve 14 1,371,054 1,371,054
General reserve 15 1,371,054 1,371,054
Investments revaluation reserve - FVTOCI (75,622,222) (67,567,235)
Accumulated losses (72,443,553) (76,547,190)
Equity attributable to shareholders of the Parent 80,426,333 84,377,683
Non-controlling interest (1,184,200) (801,589)
Total Equity 79,242,133 83,576,094
Total shareholders’ liabilities and equity 878,742,524 862,011,643
Total takaful operations’ liabilities and deficit, shareholders’
liabilities and equity 1,275,923,641 1,367,091,872
N
| 5.\ — - S—
mouni ~ ” Abdul Nazar Moopentakath

Chief Executive Officer

The accompanying notes form an integral part of these condensed consolidated financial statements.

Executive Director - Finance & Investments



Dubai Islamic Insurance & Reéinsurance Co. (Aman) (PJSC)

Condensed consolidated income statement (Un-audited)
for the period from 1 January 2018 to 30 September 2018

Notes

Attributable to: p_eii_(_:yholders

Takaful income

Gross takaful contribution 16
Retakaful share of accepted business 16
Retakafiil share of ceded business 16

Net takaful contributions _
Net transfer to unearned contribution reserve
Net decréase in mathematical reserve

Net takaful contributions earned

Discount received on céded Retakafil]
Policy feés

Takaful expenses

Gross claims paid 17
Retakaful share of accepted business claims: 17
Retakaful share of ceded business claims 17

Net takaful claims paid

Release of provision for claims répoerted
unséttled

Retakaful share of claims reported unsettled
Net (increase)/decrease in claims incurred
but not reported

Net decrease in unallocated loss adjustment
expenses

Net claims incurred _
Excess of loss of takaful confribution

Net takaful income

Wakala fees 18

Investment income 19
Mudarib’s share 18

Net profit/(loss) from takaful operation
for the:period

'Nine months. period. ended

‘Three months period ended

'30 September 30 September
2018 2017 2018 2017
AED AED AED AED
196,023,173 246,733320 66,202,026 64,437,964
(90,222,849) (116,882,609}  (35,158.375)  (32,483,598)
(44,597,637 (39,002,102)  (18,360,061) {8,836,236)
61,202,687 90,848,609 12,683,590 23,118,130
9,338,438 7,333,424 9,434,479 7,868,480
1,823,114 359,173 1,584,529 155,798
72,364,239 98,541,206 23,702,598 31,142,408
14,350,297 10,962,382 4,950,512 2,573,534
8,979,550 10,333,863 2,984,223 3,101,610
95,734,086 119,837,451 31,637,333 36,817,552
(92,377,695) (103246313)  (27,455,392)  (28,925,112)
27,765,867 24,352,831 6,384,624 5,597,444
30,592,010 16,037,313 10,727,630° 5,161,649
(34,019;818) ;(_6-2,‘85'6;_]69) (10,343,138)  (18,166,019)
41,595,454 2,117,333 5,348,972 (3,906,185)
(40,482,476)  (2,306,710) (4,609,879) 4,084,032
(180,895) 335,817 1,075,235 (680,212)
284,630 151,836 56,9358 (23,652)
(32,803,105)  (62,557,693) (8,471,852)  (18,692,036)
(2,402,183)  (4,799,994) (723,568) (996,054)
(35,205,288)  (67,357,687) (9,195420) (19,688,090
60,528,798 52,479,764 '2-2;_4'41,9:13: | 17,129,462
(49,785,386) (60,828,006)  (15,035,799)  (15,269,488)
1,171,360 199,525 20,836 92,159
(292,840) {49,881) {5,209) (23,039)

7,421,741

11,621,932

(8,198,598)

1,929,094

The accompanying notes form an intégral part of these condensed consolidated financial statements.



Dubai Istamic Insurance & Reinsurance Co. (Aman) (PJSC) 5

Condensed cion_solidated income statement (Un-audited)
for the period from 1 January 2018 to 30 September 2018 (continued)

Nine months period ended Three months period ended

30 September 30 September __
Notes. 2018 2017 2018 20179
AED AED AED AED
Atiribitable fo shareholders
Income. o
Investment incomé _ ]__9_- 5,529,730 1,136,252 1,215,637 531,973
Wakala fees from policyholders 1% 49,785,386 60,828,006 15,035,799 15,269,488
Mudatib’s share from policyholders I8 292,840 49,881 -5,209. 23,039
Other operating income. 3,401 - - -
55,611,357 62,014,139 16,256,645, 15,824,500
Expenses L
Policy acquisition cost (23279877)  (21,160425)  (9,081,656)  (6,592,438)
General and administrative expenses (29.682,693)  (25,606,770) {10,959,719) (8,756,980)
Reversal of /(provision fory Qard o o - '
Hassan to policyholders” fund 11,621,932 (8,198,598) 7,421,741 1,929,094
Net Operatirig Loss of Subsidiaries {6,346,168) (3,290,552) (2,456,312) 1,140,153y
(47,686,801)  (58,256,345)  (15,075946)  (14,560,477)
Profit for the period attributable to _ _ :
shareholders 7,924,556 3,757,794 1,180,699 1,264,023
Attributable to: o o _
Shareholders of the parent 8,307,167 4,043,704 1,325,081 1,379,478
Non-controlling interests (382,611) {285,910) (144,382} (115,455)
7,924,556 3,757,794 1,180,699 1,264,023
Earnings per share 20 0.018 0.006 0.006

0.037

The accompanying notes form an integral part of these condensed consolidated financial stateiients,



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PJSC)

Condensed consolida‘ted statement of comprehensive income (U n-audited)
for the period from 1 January 2018 to 30 September 2018

Attributable to Policyholders:
Profit/(loss) for the period

Other comiprehensive income/(loss)

Items that will not be reclassified
subsequently to profit or loss:

Changes in fair value of financial assets
carried at fair value through other
comprehensive income:

Total comprehensive income/(loss) for
the period attributablé to Policyholders

Attributable to Shareholders:
Profit for the period

Other comprehénsive (loss)/income
Irems that will not be'recfa.s‘sg‘f_ied-
subsequently to profit orloss:

Changes in fair value of financial assets
carried at fair value through other
‘comprehensive income

Total comprehensive (loss)/income for
the period attributable to Shareholders

Attributable to:
Shareholders of the parent:
Non-controlling interests

Nine months period

Three months period

ended 30 September ended 30 September
2018 2017 2018 2017
AED AED AED AED
11,621,932 (8,198,598) 7,421,741 1,929,094
(1,853,282) 708,523 154,221 701,773
9,768,650 (7490,075) 7,575,962 2,630,867
7,924,556 3,757,794 1,180,699 1,264,023
(8,054,987) 3,060,762 670,314  3,031.266
(130,431)  6,818556 1,85'1?013 4,295,289
252,180 7,104,466 1,995,395 4,410,744
(382,611) (285,910) (144,382)  (115455)
(130,431) 6,818,556

1,851,013

4,295,289

The accom panying notes form-an integral part of these condensed consolidated financial staterents.
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Dubai Islamic Insurance & Reinsurance Co. (Aman) (PJSC)

Condensed consolidated statement of cash flows (Un-audited)
for the period from. 1 January 2018 to 30 September2018

Cash flows from operating activities

Profit for the period

Adjustmients for:
Depreciation of furniture and equipmient
Loss on investments measured at FVTPL, net
Provision for employees' end of service benefits
Dividend income
Impairment allowance provision
Loss-on write-off of furniture and equipment

Changes in operating assets and liabilities:

Decrease in Retakaful contract-assets

(Increase)/ decrease in Takaful receivables

‘Decrease /(increase) in prepayments and other receivables
Decrease in Takafu] contract liabilities _
(Decrease)/increase in amounts held under retakafil treaties
Increase/(decrease) in Takaful and retakaful payables
Decrease in trade and other payables

Increase in-dye from related parfies.

‘Decrease in due to.related parties

Increase in deferred discount:

Decrease in deferred policy acquisition costs

Cash generated from operations
Employees’ end of service benefits paid

Net cash from operating activities

Cash flows from investing activities
Purchase of furniture and equipment
Proceeds from sale of other financial assets
Increase it wakala deposits

Dividend income received

Net cash (uséd in)/ generated from investing activities
Cash flows from finasicing activities
JIncrease in murabdhafinancing
(Decrease)/increase in"dué to a bank
Directors® remurieration paid

‘Net cash from financing activities.

Net decrease in cash and cash equivalents

Cash and cash equivalents at the béginning of the period

‘Cash and cash equivalents at the.end of the period (Note 5)

The accompanying notes form an'integral part of these condensed: consolidated financial statements.

Nine months period ended

30-September
2018 2017
(Un-audited).  (Un-audited)
AED AED
7,924,556 3,757,794
876,734 950,252
1,147,173 2,344,886
1,042,717 1,062,661
655,909 -
787,662 -
5,478,881 5,185,136
105,603,817 34,990,700,
(4,415,070) 10,565,670
507,490 {994,998y
(117,982,082)  (42,981,773)
(722,717) 1,675,639
13,849,542 (548,538)
(7,786,540)  (12,423,939)
(2:262,265) (2,640,279)
(2,510,795) (2,664,396)
3,124,752 415,189
264,560 1,493,580
(6,850,427) (7,928,008
(947,480) (1,055,764)
{132,164) (104,388)
- 2,323,504 649,082
(25,000,000) -
6,955,870 12,930,457
(15,852,790). 3,475,151
15,387,006 -
(1,033,627) 1,802,513
(500,000) -
13,853,379 1,802,513
(9,797,318) (3,706,109)
39,232,695 33,121,643
29,433,377 29,415,534




Dubai Islamic Insurance & Reins urance Co. (Aman) (PJSC) 9

Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to.30 September 2018

1.  General information-

Dubai Islamic Insurance & Reinsurance Company (Aman) (PISC) (the “Company”) is registered asa public
shareholding Company in' Dubai, United Arab Emirates. The Company carries out general Takaful
(insurance) bisiness in accordance with the teachings of Islamic Sharia'a. The Company is also licensed to
engage in retakaful and life-Takaful business. The registered. address of the Company is P.O. Box 157,
Dubai, United Arab Emirates, |

The Company obtained its commeicial license on 12 March: 2003 and commericed operations on 8 April
2003.

The Company mainly issues short term Takaful contracts in connection with motor, marine, fire and
engineering, general accident risks and Company life .and medical risks (collectively known as general
Takaful). The Company also invests in investment securities and properties,

The Company’s business activities are subject to the:supervision of its Fatwa and Sharia’a Board consisting
of nine members appointed by: the sharehol_jc_lers. The:Sharia’a Board performs a supervisory role in order
to ‘determine whether the operations of the Company are conducted in-accordance with Shatia’a rules and
ptinciples.

The Company with its subsidiaries are together referred to as the “Group” in these condensed consolidated
financial statements. At 30 September 201 8, the:Company had the following subsidiaries:

Place of incorporation Propertion of Proportion

‘(or registration) ownership of voting _

Name of subsidiary and opération profit power held  Principal activity

0’/0_ B/."”:

Nawat Investments L.L.C. United Arab Emirates 100.00 100.00 Investment in commercial,
industrial and agricuitural
enterprises and
management

TechnikAuto Service Centre  United Arab Emirates 106.00 100.00. Vehicles’ repair services

Co.LL.C
Amity Health L.L.C. ‘United Arab Emirates 90.00 90.00 Medical billing services

The Chairinan of the Group helds1% of Nawat Investments L.L.C and 1% of Technik Auto Service Centre Co.
L.L.C.on behalf and for the benefit of the Group.

2. ‘Application of riew and revised International Financial Reporting Standards (“IFRS”)

2.1 New and revised IFRS applied

The following riew and tevised IFRSs, which became. effective for amnual periods beginning on or after
1 January 2018, have been adopted in these condensed consolidated financial statements, The application of
these revised IFRSs has not had any material impact on the amounts reported for the current and prior years
but may affect the accounting for future transactions or arrangements, except for IFRS 9 adoption.

@ Annual Improvements to IFRS Standards 2014 - 2016.Cycle amending IFRS 1 and TAS 28



Dubai Islaniic Insurance & Reinsurance Co. (Aman) (PISC) 10

Notes to the condensed consolidated financial statements

2.

for the period from 1 January 2018 to 30 September 2018 (continued)

Application of new and revised International Financial Reporting Standards (“IFRS”)
(continued) ' '

2.1 New and revised IFRS applied (continued)

IFRIC 22 Foreign Currency Transactions and Advance Consideration
The interpretation addresses foreig_n cutrency transactions or parts of transactions where:

* there is consideration that is denomiriated or priced in a fore ign currency;
* the entity recognises a prepayment asset or.a deferred income liability in respect of that consideration,
in advance of the recognition of the related asset, expense or income;

+ andthe prepayment asset or deferted income liability is non-monetary.

Amendments to IAS 40 Invesiment Property. Amends paragraph 57 to state that an entity shall transfer
a property to, or from, investment property when, and only when, there is-evidence of achange in use.
A change of use occurs if property meets, of ceases.to meet, the definition of investment property. A
change in management’s intentions for the use of a property by itself does not constitute evidence of a

change in use. The paragraph has been .amended to state that the list of examples therein is non-

exhaustive.

Amendments to:IFRS 2 Share Based Payinent regarding classification and measurement of share based
payment transactions.

Amendments to IFRS 4 Jnsurance Contracts: .'_Relating_'to' the different.effective dates of IFRS 9 and the
forthcoming new insurance contracts standard. '

IFRS 7 Financial Instruments: Disclosures relating to the additional hedge accounting disclosures (and
consequential amendments) resultinig from the introduction of the hedge accounting chapter in [FRS 9.

Amendments to IFRS 7 Financial Instruments: Disclosures relating to disclosures about the ‘initial
application of IFRS 9.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which established a. single comprehenisive medel for entities to.use in
accounting for revenue arising from contracts with customers; IFRS 15 will supersede the current revenue
recognition guidance including IAS 18 Revenue, TAS 11. Construction Contracts and the r¢lated
interpretations when it becomes effective.

"The core principle of IFRS 15 is that an eritity should recognize revenue to depict the transfer of promised

goods or services to-customers in ari amount that reflects the consideration to-which. the entity expects to
be entitled in exchange for those goods or services.

Under IFRS 15, an entity recognises when (or as) a petformance obligation is satisfied, i.e. when ‘control®

‘of the goods or services underlying the particular performance obligation istransferred. to the customer.

Far- more prescriptive guidance has been added in IFRS 15 to deal with specific scenarios. Furthermore,
extensive disclosures are required by IFRS 15.

Impact assessment of IFRS 15 Revenue from Contracts with Customers

The application of IFRS-15 from the annual period beginning 1 January 2018 did not have an impact on
the Group condensed consclidated financial staterents.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PJSC) 1t

Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

2. Application of new and. revised International Financial Reporting Standaids (“IFRS”)
(continued)

2,1. Newand revised IFRS applied (continued)

©  Amendmentsto IFRS 15 Revenue from Contracts with Customers to clarify nine aspects ofthe standard
(identifying performarice -obligations, principal versus agent considerations, and licensing) and to
provide some transition relief for modified contracts and completed contracts.

o IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013 and 2014)
Final reévised version of IFRS 9 was issued in July 2014 mainly to include a) impairmient requirerients
for financial assets and b) limited amendmeiits to the classification and measurement requirements by

introducing a ‘fair value through other comprehensive income’ measurement category for certain
simple debt instrunients,

“The Group has eatlier adopted first phase of the IFRS 9 with regards to classification and measurement of
finangcial instruments and adopted the final phase of [FRS"9 (impairment and hedge accounting) on the
requited effective date from 1 January 2018, which resulted in changes in accounting policies and
adjustments to.amounts previously recognized in the condensed consolidated financial statements,

As permitted by transitional provisions of IFRS 9, the Group elected not to restate the comparative ﬁgures
Any adjustmerits to carrying amount of fi nancial asséts and. liabilities at the date of traisitions were
recognhized in opening retained earnings and other reserves of the current period.

The adoption of IFRS 9 has resulted in changes it our accountmg poheles for recogmtlon clasmﬁcation

mgmﬁcantly amends other staridards deah_ng w1_th f' nanCial 1__nstmme_nts s_u_ch ‘88 IFRS 7 Fmanclal
Instruments: Disclosures’.

There were no changes to the classification and measurement of financial liabilities. Comparatives for
condensed statement Of cash flows are not affected on account of this adoption of IFRS 9.
Significant accounting policies introduced on adoption of IFRS 9
Impairment
IFRS 9 replaces the “incurred loss’ model in IAS 39 with an expected credit loss model (ECLs). The Group
recognises loss allowances for expected credit losses on bank balances including statutory and fixed
déposits and insurance and other receivables that are not measured at FVTPL.
No impairment loss is recognised on equity investments
With the exception of purchased or or'i'g__inated credit impaired (POCI) financial assets (which areconsidered
separately below), ECLs are required to be measured through a loss allowance at an amount equal to:

s 12-month ECL, i.e. lifetime ECL that result from those default events on the financial instrument that
are possible within 12 months after the reporting date, (referred to as Stage 1); or

= full lifetime ECL, i.e. lifetime ECL that result from all possible default everits over the life of the
financial instrument, (referred to as Stage 2 and Stage 3).

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that

financial instrumernt has increased significantly since initial recognition. For all other financial instruments,

ECLs are measured at an amount equal to'the 12-month ECL.
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Notes to the condensed consolidated financial statements _
for the period from 1 Januaiy 2018 to 30 September 2018 (continued)

2 Application of new and revised International Financial Reporting Standards (“IFRS”)
(continued)

2.1 New and revised IFRS applied (continued)
-S__ignificant accounting poli_cies.introduc_ed._on adoption of '[FR__S:9'(continued)
Impairment (continued)

The Group has elected to measure loss allowances. for cash and bank balances, trade and other receivables,
and due from a related party at an amount equal to life time ECLs.

ECLs are a probability-weighted estimate of the present value of ¢redit losses, These are measured as the:
present value of the difference between the cash flows due to the Group under the contract and the cash
flows that the Group expects to receive arising from the wexghtmg of multiple future economic scenarios,
discounted at the asset’s EIR.

Loss allowance for financial investments measured at amortised costs-are deducted from gross carrying
‘amount of assets. For debt securities at FVTOCI, the-loss allowance is recognized in the OCI, instead of
reducing the carrying amount.of the asset.

‘When determining whether the credit-risk of a financial asset has increased significantly since initial
recognltlon and when estimating ECLs, the Group considers reasonable and supportable information that
is relevant and available without undue costs or effort. This includes both quantitative and qualitative
information and analysis, based on Group’s historical experience and informed credit assessment and
including forward-looking information.

For certaitl categories of financial asset, assets that are assessed niot to be impaired individually are, in
addition, assessed for impairtment on a collective basis. Objective evidence of impairment for a portfolio of
receivables could include the Group’s past experience of collectmg payments, an increase in the number of
delayed payments in the portfolio as well as obsérvable changes in national or local econemic conditions
that correlate with default on recéivables.

Impairment losses related to cash and bank balangces, trade and other receivables and due from a related
patty, are presented separately in the interim condensed statement of income and other comprehensive
income.

The Group considers a debt secrity to have low credit risk when its credit risk rating is equivalent to the
globally understood definition of the grade of the investment.

Measurement of ECL

The Company employs statistical models for ECL calculations for bank balances, statutory -and fixed
dep051ts ECLs are a probability-weighted estimate of credit losses.

ECLs are a probability weighted estimate of the present value of credit losses. These are measured as:the
present value of the. difference between the cash flows-due to the Company under the contract and the cash
flows that the Company expects to receive arising from the weighting of multiple future -economic
scenarios, discounted at the asset’s effective interest rate, These parameters: will be derived from our
Company’s internally developed statistical models-and other historical data. They will be adjusted fo reflect
forward-looking information.

The Compaiy reassessed its 1mpa1rment loss on its insurance and other receivables portfolio usmg an
expected loss medsurement basis using the mmphfied approach and observed material changes in the
impairment loss on such-assets.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 t0.30 September 2018 (continued)

2 Application of new and revised International Financial Reporting Standards (“IFRS™)
(continued)

2.1 New and revised IFRS applied (continued)

Credit-impaired financial assets

A_ﬁnancia_] asset is ‘credit-impaired’ when one or more events that have a detrimental im_pact on the
estimated future cash flows of the financial asset have ocourred, At each reporting date, the Company
assesses. whether financial assets carried at amortised costs and debt securities at FVOCI are credit-

impaired. A financial asset is credit impaired when one ‘or more events that have a detrimental impact in
the estimated future cash flows of the. financial asset have occuried.

Impact on condensed consolidated financial statements

The fdl[owing't&b:le-re_conciles-_the_carrying_:amo__unts in accordaiice with JAS 39 and with those under IFRS
9 for-the Group’s financial assets and financial liabilities as at 1.January 2018:

Original carrying New carrying.

amount under Adjustments. amountunder

JAS 39. (unaundited) IFRS 9

Amount (AED) Amount (AED) Amount (AED)

Cash and bank balances and statuary deposit 74,232,695 (102,902) 74,129,793
Takaful retakafu] receivables 74,193,165 (1,563,044) 72,630,121
Due from related parties 5,957,097 (2,037,584) 3,919,513

An increase of AED 3,703,530 in the allowance for impairment-the above balances was recognized at

I January 2018 on adoption of IFRS 9, for which see note under-impairment below.

The impact from the adoption of IFRS 9 as at 1 January 2018 has been to increase accumulated losses by
AED 3,703,530.

Accumulated

losses

Amount

_ AED

(unaudited)
Closing balance under TAS 39 (31 December 2017) 76,547,190

Impact on recognition of Expected Credit Losses

Cash and bank balances (Note 5) 89,040
Statutory deposits (Note 6) 13,862
Takaful receivables (Note 9) 1,563,044
Dué from related parties (Note21) 2,037,584

-Ope'ni'n'g-_balance under IFRS 9 on date of initial 'application of 1 January 2018 80,250,720
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Notes to the condensed conselidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

2 Application of new and. revised International Financial Reporting. Standards (“IFRS”)
(continued)

2.1 New and revised IFRS applied (continued)

Significant accounting policies introduced on adoption of IFRS 9 (continued)

Impact on condensed consolidated financial statements (continued)

The following table reconciles the closing impairment allowance for financial assefs in accordance with

1AS 39'as at 31 December 2017 to the opening ECL allowance determined in accordance with IFRS 9 as
at 1 January 2018,

Amount

(unaudited)

AED.

Loss allowaiice as at 31 December 2017 urider IAS 39 17,500,000
Additional impairment recognized at 1 January 2018 on

Cash and bank balances and statuary deposit 102,902

Takaful receivables 1,563,044

Due from related parties 2,037,584

Loss allowance as.at 1 January 2018 as per IFRS 9 21,203,530

Critical judgments in applying IFRS 9
®  Models and assumptions used:

The Company uses certain models and assumptions.in measuring fair vilue of financial assets as well as in
estimating ECL. Judgement is applied in-identifying the most appropriate. model for each type of asset, as
well as for determining the assumptions used in these: models, including'-as"sumption_s ‘that relate to key
drivers of creditrisk. '

2.2 New and revised IFRS in issue but not yet effective- and not early adopted

The Group has not et applied the following new and revised IFRSs that have been issued but dre not yet
effective;

Effective for
annual periods
New and revised IFRSs. beginning on or after

Annual Improvements to IFRS Standards 2015-20]7 Cycle amending IFRS 1 January 2019
3, IFRS 11, IAS 12 and TAS 23.

IFRIC 23 . Uncertainty over Income Tax Treatments 1 January 2019
The interpretation addresses the determination of taxable profit (tax loss), tax.
bases, unused tax losses, unused tax credits and tax rates, when there is-
‘uncertainty over income tax treatments under TAS 12. Tt specifically considers:
o  Whether tax treatmerits should be considered collectively;
* Assumptions for taxation authotities’ examinations;
o The defermination of taxable profit (tax loss), tax bases, unused tax losses,
unused tax-credits and tax rates; and
e Theeffect of chan ges in facts and circumstances.
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Notes to the condensed consolidated financial statements _
for the period from 1 January 2018 to 30 September 2018 (continued)

2. Application of new and revised International Financial Reporting Standards (“IFRS”}).
(continued)

2.2 New and revised IFRS in issue but not yet effective and not.early adopted (continued)

Effective for
_ annual periods
‘New and revised JFRSs beginning on or after

‘Amefidments to IFRS 9 Financial Instruments; Relating to prepayment 1 January 2019
features with negative compensation. This amends the existing requiréments in '

IFRS 9 regarding termination. rights in- order to allow measurement at

amottised cost (or, _dependm_g ofi the business model, at fair value through other

comprehensive income) even in the case of negative compensation payments.

TFRS 16 Leases 1 January 2019

1FRS. 16 specifies how an IFRS reporter will recognise, measure, present and
disclose leases. The standard provides a single lessee accounting ‘model,
requiring lessees to recoghise assets and liabilities for all leases unless the- lease"
term is 12 months or less or the underlying asset has a low value. Lessors
continue to classify leases as operating or finance, with IFRS 16’s approach to
lessor accounting substantially unchanged from'its predecessor, IAS 17.

IFRS 17 Insurance Contracts 1 January 2021

The standard requires insurance liabilities to be. measured at a current
fulfilment value and provides a more uniform mieasurement and presentation
approach for all insurance coniracts. These requirements are designed to
achieve the goal of a consistent, principle-based accounting for insurance
contracts: IFRS 17 supersedes IFRS 4 Insurance Contracts as-of 1 January.
2021,

Amendmernits to LAS 28 Investment in Associates and Joint Ventures: Relating 1 January 2019
to long-term interests in associates and joint ventures. Theseé amendments
clarify that an entity applies IFRS 9 Financial Instruments to long-term
interests in an associate or joint ventu re that form part of the net investment
in the-associate or joint venture but to which the equity method is not applied.

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Effec_tive-dat_e deferred
Investments in Associates and.Joint Ventures @011y relating to the treatment  indefinitely.

of the sale ot contribution of assets from and invéstor to its associate or joint

venture,

Manageiment anticipates that these new standards, interpretations and amendments will be adopted .in ‘the
Group’s condensed consolidated financial statemeénts as and when they are applicable.and adoption of these
new standards, interpretations and amendments, except for IFRS 17, mentioned below, may have no material
impact on the condensed consolidated financial statements of the Group in the period of initial application.

Management anticipates that IFRS 17 will be adopted in the Group’s condensed consolidated financial
statements for the annual period beginning 1 January 2021. The application of IFRS 17 may have: significant
1mpact on amounts répoited and disclosures made in the Group’s condensed consolidated financial statements
in respect of its insurance contracts. However, it isnot practicable to provide a reasonable estimate of the effects
of the-application of this standard until the Group performs a détailed review.,
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30:September 2018 (continued)

3. Summary of significant accounting policies
‘Basis of preparation

The condensed consolidated financial statements of the Group is prepared in accordance with International.
‘Accounting Standard 34, Interint Financial Reporting, issued by the International Accounting Standard
Board and also complies with the applicable requirements of the laws i in'the U.A.E.

The condensed consolidated financial statemients have been. prepared on the historical cost basis, except for

certain financial instruments, which are carried at fair value. Historical cost is generally based on the fair
value of the consideration given in exchange for assets.

The Group is in the process of implementing the related requlrements to comply fully with the Financial
-Regulatlons and Circular No. (4) and (9) of 2016 concerning the report requirements for insurance
companies operating in’ the UAE. This mainly includes preparation of the financial statements and
disclosures based on Appendix (1) of the: Financial Regulations as well as compliance with the solvency
ratio requirements. The' Group is still not in compliance with the solvency ratio requirements as: of
30 September2018.

The accounting policies, presentation-and methods in these- condensed consolidated financial statements are
consistent-with those 1ised in the audited financial statements for the year ended 31 December 2017, except for
the adoptionof IFRS 9 (relating to impairment. of financial assets) which is disclosed in note 2.1 to this
condensed conselidated financial statements:

These condensed consolidated financial statements do not include all the information required for full
annual financial statements and should be read in conjunction with the Company’s audited annual financial
statements as #t-and foi the' year ended 31 December 2017, in addition to the matters pertammg to adoption
of IFRS 9 which is disclosed in note 2.1 to this condensed consolidated financial statements. In addition,
results for the nine months period ended 30 September 2018 are not riecessarily indicative of the resulis
that may be expected for the financial year ending 31 December 2018

The. accounting policies disclosed in ‘the annual audited financial statements for the - year ended
31 December2017 are stated below as required by Securities and Commoadities Authority notification dated
12 October 2008.

Financial risk management

The Group’s. financial risk management objectives and policies are consistent with those disclosed in the
consolidated financial statements as at and for the year.ended 31 December 2017,

Basis of consolidation

These condensed consolidated financial statements incorporate the. financial statements of the Company
and entities controfled by the Company. Control is achieved where the Company has the power over the
investee; exposure, or rights, to variable returnis from its involvement with the investee and the-ability to
usé its power over the investee to affect the amount of the investor’s returns,

The condensed consolidated financial statements comprise the financial statements of the Company and of
the subsidiaries as:disclosed in Note-1 to these condensed consolidated financial statéments. The financial
staternents of the subsidiaries are prepared for the same reporting period as that of the Bank, using consistent
accounting policies.

All significant inter-group balances, income and expense items are eliminated on censolidation.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

3:  Summary of significant accounting policies (continued)
Financial instruments
Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchiases or sales are purchases- or sales-of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

All recognised financial dssets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classification of financial assets

For the purposes of classifying financial assets, an instryment is an ‘equity instrument” if it is a ron-

derivative and meets the definition of ‘equity’ for the issuer except for certain non-derivative puttable

instruments presented as equity by the issuer, All other non-derivative financial assets are¢ ‘debt

instruments’,

Debt instruments, inéluding_. receivables related to ‘Takaful contracts, are measured at amortised cost ifboth

of the following conditions are met:

- the asset is held withif a business model whose objective is to hold assets in order to collect contractual
cash flows; and

= the contractual terms of the instrument .give rise on specified: dates to cash flows that are solely
payments of principal and profit on the principal amount outstanding.

All other financial assets are siibsequently measured at fair value.

Amortised cost and 'eﬂecth_?e'pr_oﬁt method

The effective profit method is a method of calculating the amortised cost of a debt instrument and of
allocating profit income over the relevant period. The effective profit rate is the rate that exactly discounts

estimated futare cash receipts (including all fees and points paid or received that form an integral part of
the effective profit rate, transaction costs and other premiums or discounts) through the expected Jife of the

'debt instrument, or, where appropriate, a shorterperiod, to the net carrying amount on initial recognition.

Income is recognised on an effective pr_ofit basis for debt instruments (other than those financial assets
designated as FVTPL) are measured subsequently at amortised cost. Profit income is recognised in the
condensed consolidated income statement.

‘Cash and cash equivalents

Cash and.cash equivalents inc lude cash on hand, in banks and deposits in banks with 'or_iginal maturity not
more than nine months from the date of placement.

Takaful, Retakaful and other receivables

Takaful, Retakaful and other receivables that have fixed or- determinable payments are measured at
amortised cost using the effective profit rate method, less any impairment.
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Notes to the condensed consolidated financial statements
for the period from 1 J; anuary 2018 to 30 September 2018 (continued)

3. Summary of significant accounting policies (tonftinued)

Financial instruments

Financial assets (continued)

Financial assets at fair value thro ugh other comprehensive income (F YTOCI)

At initial recognition, the Group can make an irrevocable election (on an instrument-by-instrument basis)_
to designate investments in equity instruments as at FVTOCL Designation at FVTOCI is not permitted if
the equity investment is held for trading,

A financial asset is held for trading if:
* it has been aequired principally.for the purpose of seiling it in the nearterm;

*  0n initial recognition it is part of a portfolio of identified ﬁn'ancialfins_t_rumcnts-'tha‘t the Group manages
together and has evidence of a recent actual pattern of short-term profit-taking,

Investments. in equity i'nstr'uments_ at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are ‘measured at fair value with gains and losses arising from changes in fair value.

‘recognised in other comprehensive income and aceumulated in the investments revaluation réserve. Where

reserve is not transferred to consolidated income statement, but is reclassified to retained earnings.

Dividends on these investments in equity instruments are recoghised in the consolidated income statement

when the Group’s right to receive the dividends is established in accordance with IAS 18 Revenue, unless
the dividends clearly represent a recovery of part of the cost of the investment.

Financial assets at fair value-through profit or loss (FYTPL)

Investments in equity. instruments are classified as at FVTPL, unless the Group designates an investment

that is ot held for frading as at fair value- through other comprehensive income (FVTOCI) on initial
recognition (as described above).

Debt instruments that do not meet the amortised cost criteria (as described. above) are measured 4t F VTRL,
In addition, debt instruments that meet the amortised cost criteria but .are designated as at FVTPL are
‘measured at FVTPL. A debt instruiment may be designated as.at FVTPL upon initial recognition if 'such
designation eliminates or significantly reduces a measurement or recognition inconsistency that would arise
from measuring assets or liabilities. or recognising the gains and losses on them o different bases.

Debt instruments are reclassified from amortised cost to F VTPL when the business model is changed such

that the amortised cost critetia are no. longer met. Reclassification of debt instruments that are designated
as at FVTPL on initial recognitior is not allowed.

Financial assets at FVTPL are measured at fair vahie at the end of cach reporting period, with any gains or
losses.arising on re-measurement recognised in the consclidated income statemient, The niet gain or loss
recognised in the consolidated incomie statement is j ncluded in the ‘net investment income’ Hne jtem in the
consolidated income statement. Fair value. is determined in the. manner described in Note 22 to the
consolidated firiancisdl statements.

Profit income on débt instruments as at FVTPL is included in the net gain or loss described above and'is
included in the ‘net investment income” line item.

Dividend income on investments in equity instruments at FVTPL is recognised in the consolidated income
statement when the:Group’s right to receive the dividends is established in accordance with JAS-18 Revenue
and is included in the net gain or loss described above.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

3. Signifieant accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

De-recognition of financial assets

The Group derecognises a financial asset only when the contractual rights to-the-cash flows from the asset

expire, or when it tranéfers'_'the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Group neither transfers nor retaing substantially all the risks and rewards

of ownership and continues to control the transferred asset, the Group recognises its retained profit in' the

asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the

risks: and rewards of ownership of a transferred financial asset, the Group continues to recognise the

financial asset'and also recognises a collateralised financing for the proceeds received.

On de-recognition of a financial asset measured at amortised cost, the difference between the asset's
carrying amouint and the sum of the consideration received and receivable is recognised i the cornsolidated
income statement.

On de-recognition of a financial asset that is"classified as FVTQCI, the cumulative gain or loss previously
accumulated in the investmients revaluation reserve is not reclassified to the.consolidated incoimeé statement,
but s reclassified to retained earnings.

Furniture and equipment

Furniture and equipment are carried at cost less.accumulated depreciation and any accumulated impairment
loss,

Subsequent costs are included in the asset’s carrying amount or recognized as. a separate asset, as

-appropriate, only when it is probable that future economie benefits associated with the item will flow to the
Groip and'the cost of the itemi.can be measured reliably. All other repairs and maintenance are charged to
the consolidated income statement when incured.

Depieciation is charged so as t0 write off the cost, over their estimated useful lives, using the straight-line.
method, as follows:

Furniture and fixtures 4 years
Office equipment 4 years.
Motor vehicles 4 years.

‘The gain or loss aﬁsing_dﬂ the disposal or retirement.of an item of furniture and equipment is determiried
as the difference between the sales proceeds and the carrying amount of the asset-and is recognised in
consolidated income statement,
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

3, Sumary of significant accounting policies (continued)

Investment property

Investment properties are properties held to earn rentals and/or for capital appieciation (in¢luding property
under construction for such purposes). Investment properties are measured initially at cost including-
transaction costs. Subsequent te initial recognition, investment properties are measured at fair value.. Gains and
losses arlsmg féom changes in the fair value of investmerit properties are included in the consolidated i income
statement in the period in which they arise.

An investment property is derecognised upon disposal or when the investment: property is permanently
withdrawn from use and no future ecoriomic benefits are expected from the disposal. Any gain or loss arising
on derecognition of the investment property (calculated as the difference between the net disposal proceeds and
the carrying-amount-of the asset) is included in the consolidated income statement in the: period in which the
investment property-is derecognised.

4. Judgements and estimates

The preparation of condensed consolidated financial statemenits requires management to make judgements,
estimates arid assumptions that effect the application of accounting policies and the reported amounts of
assets and Habilities, income and expense. Actual results may differ from these estimates.

In prepariig these <condensed consolidated financial statements, the significant. judgements made by
management in applying the accountmg policies and the key scurces of estimation uncertainty were the
same as tliose that were applied to the audited financial statements as at and for the yéarended 31 December
2017, except for to the critical judgemerits disclosed in note 2.1 pertaining to the adoption of IFRS.9,

5,  Cash.and bank balances

30 September 31 December
2018 2017
AED AED
(Un-audited) (Audited)
Cash on hand 54,314 40,265
Bank balances: _ _ o
- Wakala deposits: 50,000,000 23,000,000
- Current accounts 29,381,064 39,192,430
_ _ 79,435,378 64,232,695
Less: Provision for-impairment (59,062) -
79,376,316 64,232,695
Attributable to: _ _ _
- Po.licyholders- '32_,929,782 14,755,343
+ Shareholders 46,446,534 49,477,352
79,376,316 64,232,695
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Notes to the conderised consolidated financial statemenits
for the period from 1 January 2018 to 30 September 2018 (continned)
‘5. Cash and bank balances (continued)
Details of provision for impairment as per IFRS 9 are as follows:
Amount
(unaudited)
AED
Balanee as-at 31 December '201'?' -
Add: Provision on initial application of IFRS 9 (Note 21 89,040
Balance as at 1 ) anuary 2018 89,040
Released during the period (29,978)
_
Balance as-at 30 September 2018 59,062
For cash flow puiposes, the cash and cash equivalents wag analysed as follows:
30 September 30 September
2018 2017
AED AED
(Un-audited) (Un-audited)
Cash arid bank balances _ _ 79,435,377 154,415,534
Deposits with original maturities of greater than three months {50,000,000) (25,000,000)
Cash and cash.equivalents 29,435,377 29,415,534

The profit rates on Wakala deposits with Banks ‘Tanges from 1.5% to 2.0% (2017; 1.5% 10 2.0%)

Wakala deposit’s-amounting to AED 50 -million (2017: AED 25 million) have maturity more than three

months from the date of placeinent.

6. Statutory deposit.

Wakala deposits lield as restricted deposits are maintained in accordance with the requirements of U.A.E.
Federal Law No. 6

0f 2007 concerning the formation of Insurance Authority of U.AE. and are not available

to finance the day to day operations of the Group.

Details of provision for impairment as per IFRS 9 are g follows:

Balance as at 31 December 2017 o
‘Add: Provision on initial application of IFRS 9 (Note 2.1)

Balance as at 1 Januiary 201§
Released during the period

Balance as at 30 September 2018

Amount.
(unandited)
AED

13,862
13,862
(13,862)

—_——eee
—————a—
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2618 (continued)

7. Retakaful contract assets and Takaful contract liabilities

30 September 31 December
2018 2017
AED AED
(Un-audited) (Audited)
Gross
Takaful contract liabilities; _
- Unearned contribution reserve: 112,556,816 169,456,552
- Claims reported uiisettled 114,065,122 155,660,576
- Mathematical Reserve 1,637,872 13,868,172
='Claims incurred but ot reported 44,878,225 51,850,187
*« Unailocated los§ adjustment expenses 2,206,700 2,491,330
- Unit linked lidbilities 671,816,170 639,150,280
Total takaful contract liabilities, gross 947,160,905  1,032,477,097
Recoverable from retakaful
Retakaful contract assets: _
- Uneéarred contribution reserve 73,936,478 121,497,776
- Claims reported unsettled. -89..,"4_32,-'9_99 129,915,475
« Mathematical reserve 1,118,126 11,525,312
- Claims incurred but not repotted 22,987,866 30,140,723
Total retakaful share of takaful liabilities 187,475,469 293,079,286
Net
- Unearned contribution reserve 38,620,338 47,958,776
= Claims reported unsettled 24,632,123 25,745,101
< Mathematical reserve ‘519,746 12,342 860
- Claims incurred but not reported 21,890,359 21,709,464
- Unallocated: loss adjustment expénses 2,206,700 2,491,330
- Unit linked liabilities 671,816,170 639,150,280
739,397,811

o

759,685,436
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Notes to the condensed consolidated financial statements

for the period from 1 January 2018 to 30 September 2018 (continued)

8. Other financial assets measured at fair valye.

Financial assets measured at fuir value thro agh other
compreliensive income (FVTOCY) (A

- Listed '

- Unlisted

Finuncial assets measured at fuir value thro ugh profi
and loss (FVTPL) (B)

~ Listed

= Unit linked investments

Total other financial assets measured at fair value (A+B)
Aftributable to:

= Policyholder
--"Shareholders

Investinents b y geograpitical concentration aie as Jollows:

-~ Qutside U.A.E.

23

30 September 31 December
2018 2017
AED. AED
(Un-audited) (Audited)
51,343,027 63,334,738
28,906,903 28,906,903
80,249,93(¢) 92,241,641
7,365,195 8,752,430
671,816,170 639,150,280
679,181,365 647,902,710
759431,295  740,144351
16,221,798 18,776,154
743,209,497 721,368,197
759,431,295 740,144 35]
30 September 31 December
2018 2017
AED AED
(Un-audited) (Audited)
52,099,653 65,002,307
707,331,642 675,142,044
759,431,295

740,144,351

1 FVTOCI listed and unlisted securities are carried at a value of AED 80,249,930 (2017: AED

92,241,641), with a decline in their fair value from. original ac

quisition cost amounting to AED

93,200,034 (2017 AED'.3_3,2'91,.765_). Of 'thi_s__ amount, AED. 75,622,222 (2017: AED .67,_567,235_) is
deducted from shareholders’ equity and AED 1 7-,5_?7,8'12 (2017: AED 15,724,53 0) is deducted from

L - .

il  Unlisted securities carried at a fair value of __A_"E_D- 28,906,903
represent the Group’s investments in shares of companies registe

other international markets.

(2017: AED 28,906,903) mainly
red in Dubai, Algeria, and certain
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Notes to the condensed consolidated financial statements:
for the period from 1 January 2018 to 30 September- 2018 (continued)

8. Other financial assets measured 4t fair valié (continued)

iii. ‘The Group owns shares.of Al Salam Bank - Bahrain and Al Salam Bank - Algeria which are held by

the former CEQ (who resigned during 2013 - see Note 26).on behaif and for the benefit of the Group

[Note 21 (a)].

1v.  As at 30 September 2018; the Group'has no exposure to Abraaj Holding or any of its.subsidiaries, or

any-of its funds.

9.  Takaful receivables.

30 September 31 December

2018 2017

AED AED

(Un-audited) (Audited)

Due from policyholders 29,350,210 20,821,899

Due from takaful /retakaful companies 47,417,606, 52,339,116

Due form brokeis/ agents 19,340,419 18,532,150
Less: Allowance for doubtful debis (19,718,953)  (17,500,000)

76,389,282 74,193,165

Movemenis in provision for impairment are.as follows:

30 September 31 December
2018 2017
AED AED
(Un-audited) (Audited)
Balance at the beginning of the period/year 17,500,000 19,200,000
Initial application of TFRS 9 (Note 2.1) 1,563,044 -
Balance at | January 19,063,044 19,200,000
Impairment allowance for the period/year 655,909 1,134,000
Written-off during the petiod/year - (2.,834,000)
Balance at the end of the period/year 19,718,953 17,500,000
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

10. Investment property
30 September 31 December-

2018 2017
AED AED
(Un-audited) (Audited)
Balance at beginning of the period /year 65,090,000 66,500,000
Loss on revaludtion of investment property - {1,410,000)
Balance at.end of the period /year 65,090,000 65,090,000
Aunribuable to: N .
- Pelicyholders 12,174,832 12,174,832.
- Shareholders 52,915,168 52,915,168

65,090,000 65,090,000

The Group’s management reassessed the valuation internally during the nine months pericd -ended 30
September 2018 and no miaterial differences were noted.

The fair value of the Group’s investment property is based ofi unobservable inputs i.e. Level 3.

11. Policyholders’ investments revaluation reserve

The Group transfers to the policyholders their sharé.of investment revaluation reserve FVTOCI from the
shareholders’ equity on pro-rata basis. The percentage of such allocation for the nine months period ended
30 September 2018 is identical to that used for the year ended 31 December 2017 and approved by the
Group’s Fatwa and Sharia’a Supervisory Board. This allocation will be revised and finalised by year end
once the Board approval is obtained.

12. Murabaha payables
‘During the period, the Group has obtained a Murabaha finance from an Islamic bank in U.A.E which
carries a profit rate of 12 months EIBOR + 2.5% per-annum.
13; Share capital
30 September 31 December

2018 2017
AED AED
(Un-audited) (Andited)

tssued and fully paid:
225,750,000 ordinary ‘shares-of AED 1 each _ o
{2017:-225,750,000 ordinary shares) 225,750,000 225 ',-'?'5_0,000
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Notes to the condensed consolidated financial statements
for the__perio_d from 1 January 2018 to 30 September 2018 (continued)

14. Legal reserve

In accordance with United Arab E.‘mii'ates' Federal Law No. (2) of 2015, the Group has established _a_-'Iega_[
reserve by appropriation of 10% of the profit of the Parent Company for each year until the reserve equals 50%
of the paid-up share capital. This reserve is not avai lable for distribution except as stipulated by the Law:

Duringthe Annual General Assembly held on 30 April 2017, the shareholders approved to transfer legal reserve
amounting to AED 18,729:615 to partially-offse‘t-the-'accumu]atcd'._]osse_s._

15. General reserve

The Group is required to trausfer 10% of the profit of the Parent Company for the year to a general reserve.in
accordance with its Articles of Association. The reserve is available for distribution by a resolution of the
‘shareholders of the Group at an ordinary general meeting, on the recommendation of the Board of Directors..

During. the Annual General Assembly held on 30 April 2017, the-shareholdets approved to fransfer general
reserve-amounting to AED 18,729,615 to partially offset the accumulated losses.

16. Net Takaful contributiois

Gross wkaful contribution

Motor 47,682,373 73,980,318
Engineering. 2,122,277 2,177,380
Marine and aviation 4,498,956 20,167,835
Fire. _ 28,410,405 32,061,677
General and insurance liabilities 48,287,452 35,853,910
Medical 29,849,665 31,825,245
Life 35,172,045 50,666,955
196,023,173 246,733,320

Retakaful share of accepted busiress
Motor ' 1,660,994 14,047,722
Engineering 861,940 503,915
Marine and aviation 2,147,192 17,417,153
Fire 20,483,092 22,_03 9,523
General and insurance liabilities 38,492,092 29,150,584
Medical 900,154 403,205
Life 25,677,385 33,320,507
90,222,849 116,882,609

2018
AED

(U n.-audite‘_d_)_

2017
AED

(Un-audited)




Dubai Islamic Insurance & Reinsurance Co. (Aman) (PJSC) 27

Notes:to the .co'l_ldens'ed_ consolidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

16, Net Takaful contributions (continued)

Nine months period ended 30

September _
2018 2017
AED AED

(Un-audited) {(Un-audited)
Retakaful share of ceded business.

Motor 10,777,682 711,474
Engineering 1,075,195 1,373,158
Marine and Aviation 1,469,015 1,686,176
Fire | 6,862,294 8,270,912
General and Insurance Liabilities 353,423 361,521
Medical 19,590,676 18,405.206
Life 4,469,352 8,193,655
44,597,637 39,002,102
Net takaful contribition
‘Motor 35,243,697 59,221,122
Engineering 185,142 300,307
Marine and Aviation. 882,749 1,064,506
Fire 1,065,019 1,751,242
General and Insurance Liabilities 9,441,937 6,341,805
Medical 9358,835 13,016,834
Life 5,025,308 9,152,793
61,202,687 00,848,609

17. Net takaful claims

September _
2018 2017
AED AED

Gross clains paid -
Motor 28,304,259 57,773,578
Engineering 779,186 1,498,715
Marine and dviation. 767,677 1,181,715
Fire 18,652,167 2,65 4,963
General insurance and liabilities 10,223,201 4,217,684
Medical -24_,302-,537 23,342,009
Life 9348,668  12,577.649
92','377,_695 103,246,313

Nine months period ended 30
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

17.  Net takaful claims {continued)
Nine months period ended 30

September
2018 2017
AED AED

Retakaful share of accepted business cliim _
Motor 4,330,414 10,317,225
Engineering 402,479 27,419
Marine and aviation 308,158, 675,799
Fire 8,409,356 459,084
General insurance and liabilities 9,048,430 2,881,020
Medical - -
Life 5,267,030 9,992,284

27,765,867 24,352,831
Retakaful share of ceded business claims
Motor 2,477,559 3,573,518
Engineering 347,581 1,402,120
Marine and aviation 383,389 410,166
Fire 8,697,945 1,918,360
‘General insurance and liabilities 212,567 198,803
Medical 16,263,735 8,346,424
Life 2,209,234 187,922

30,592,010 16,037,313
Nert claims settled _
Motor 21,496,286 43,882,835
Engineering 29,126 69,176
Maring and aviation 76,130 95,750
Fire 1,544,866 277.519.
General insuranée and liabilities 962,204 1,137,861
Medical 8,038,802 14,995,585
Life 1,872,404 2,397,443

34019818 62,856,169

18. Wakala fees and Mudarib’s share

‘The Group manages the Takaful operations for the policyholders and charges 30% of the: gross Takaful
contributions net of fronting contribution as Wakala fees (30 September 2017: 30%). In addition, the Group
charges (2%-100%) on frontirig confribution as Wakala fees, These Wakala fess rates were approved by
the Group’s Fatwa and:Sharia’a Supervisory Board.

The Group also manages tlie Policyholders” investment finds and is entitled to 25% (30 September 2017:
25%) of net investment income carned by the Policyholders’ investment funds-as the Mudarib’s share. The
Mudarib’s share-was AED.292;840 (30 September 2017: AED 49,881)..
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Notes to the condensed consolidated financial statements.
for the period from I January 2018 fo 30 September 2018 (continued)

19. Investmentincome
Nine months period ended

30 September _
2018 2017
AED _ AED
(Un-audited)  (Un-audited)

Loss on investments measured at FVTPL, net (1,147,173) (2,344,886).

Other investment ivicome. _

Income from investinent deposits 348,490 200,151
Dividend income. 6,955,870 2,930,457
Rental income 543,903 550,055
6,701,090 1,335,777
Allocated to: _
Policyholders 1,171,360 199,525
Shareholders 5,529,730 1,136,252
6,701,090 1,335,777

Investment income and losses are allocated amongst the sharéholders.and thie policyholders on a pro rata
basis. This allocation to policyholders is approved by the Group's Fatwa and Sharia'a Supervisory Board
on an annual basis.

20. Basic and diluted earnings per share

Eamings per share.are calculated by dividing profit-atiributable to the shareholders of the parent for the
period by the weighted average number of shares butstanding during the peiiod as follows:

Nine months period ended

30 September

2018 2017

(Un-andited)  (Un-audited)

Profit for the period attributable to shareholders of the parent (in AED) 8,307,167 4,043,704
Weighted average number of shares outstanding during the period 225,750,000 225 '?50 000

Earnings per share (AED) _ 0.037 G 01 8'

21. Related party transactions

The Group enters into transactions with companies and entities that fall within the definition of a related
party as*contained: in International Accounting’ Standard (IAS) 24: Related Party Disclosures, Related
parties. comprise conipanies and entities under common ownership. and/or common ‘management and
contiol, their parfrers and key management personnel. Transactions with such related parties afe made on
substantlally the same terms, as'those prevailing at the same time for comparable transactions with external
customers and parties Transactions with such related parties are made on substantially the same terms, as
those prevailing at the same time for comparable transéctions with external customers and parties.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

21. Related party transactions (continued)

The significant balances outstanding at reporting date in respect of related parties included in the condensed

consolidated financial statements were as follows:

30-September 2018 (Un-audited) 31 December 2017 (Audited)
Otlier Other
Major related Major related
shareholders: parties Total  shareholders parties: TFotal
AED "~ AED AED AED AED AED
Wakala deposits - - - - 5,000,000 -
Carrying value of
investments it ordihary
‘shares [Nofe 21 @] = 34,387,577 34,387,577 - 34,827955 3 4,827,955
Cash and cash equivalents - - - - 221,924 221,924
Due from related parties _ _
[Note 21(b)] 5,329,913 3,028,854 8,358,766 4,031,431 1,925,666 5,957,097
Due to related parties
[Note 21(c)) 849,878 18,410 868,288 3,318,573 60,510 3,379,083

(@) A major shareholder, who is a member of the Board of Directors, is also a Board MembBer of Al 8alam
Bank - Algeria and Al Salam Bank - Bahrain. The Group has equity  investments in
Al Salam Bank - Algefia and Al Salam Bank - Bahrain amounting to AED 34.8 million
(31 December 2017: AED 34.8 million).

Out of the total shareholding at the reporting date, 106,530 shares amounting AED 9.7 million of

\[ Salam Bank - Algeria were held: y the former CEO (who resigned dirring 2013 and no lenger qualifies as
‘a related “party) on trust and for the benefit. of the Group and the total shdres of
Al Satam Bank - Bahrain (5,476,149 shares amounting AED 6.4 million) are held by a company controiled
by the former CEQ. (who resigned during 2013 and no longer qualifies as:a related party), in trust and for the
benefit of the Group. Refer to note 26 for further details, "

(b) Due from related parties represents the fol lowing:
30 Septemiber 31 December

2018 2017
AED AED
(Un-audited) (Audited)

Entities owned by the Chairman of the Board of Directors
Nation Hospital - UAE 4,360,376 2,522,670
Bin-Omeir Education Foundation - UAE. 1,382,574 616,803
Bin Omeir Holding Group - UAE 1,142,218 1,511,950
Bin Omeir Auto Motive Group - UAE 879,320 879,231
Bitt Omeir Medical Group - UAE 221,985 17,366
Bin Omeir Travel & Tourism Group - UAE 126,538 126,526
Chocolatier - UAE 105,752 91,672
International Market Group For General Services- UAE 52,488 65,241
Yas Mineral Water Bottling - UAE 50,752 49,980
National Consultants - UAE 35,125 32,528
Al Massa Ait Products - UAE 1,279 =
Emirates Taxi - UAE 360 -
Fast Rent A Car L.L.C. — UAE - 43,130
8,358,767 5,957,097
Less: Provision for impairment (2,176,989) -

Total 6,181,778 5,957,097
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Notes to.the condensed consolidated financial statements

for the period from 1 January 2018 to 30 September 2018 (continued)

21. Related party transactions (continued)

(b) Due from related parties represents the following {continued)

Details of provision for impairment as-per [FRS 9 are as follows:

Balance as at 31 December 2017
Add: Provision.on initial application of IFRS 9 (Note 2,1}

Balance as at 1 January 2018
Impairment allowance for the period

‘Balance as at 30 September.ZO_lS'

(¢) Dueto related parties represents the following:

Entities owned by the Chairman of the Board of Directors
‘Fast Line Auto Services - UAE

First Motors - UAE

Fast Rent A Car L.L.C.-UAE

Fast-Service Centre - UAE

Emirates Taxi - UAE

Total

31

Amount
(Un-audited)
AED

2,037,584

2,037,584
139,405

2,176,989

30 September 31 December
2018 2017

AED. AED
{(Un-audited) (Audited)
468,484 2,075,510
381,394 381,405
18,410 -

- 861,658

- 60,510

868,288

3,379,083

The income and expenses in respect of related parties included in the condensed consolidated financial
statements were. as follows:

30 September 2018 (Un-audited) 30 September 2017 (Un-audited)

Other Other
Major related Major -related
shareholders’ parties Total shareholders parties Total
AED AED AED AED AED AED
Gross contributions 2,028,088 1,188,899 3,216,987 1 ,695_,'142_ 1,339,432 3,034,574
Gross.claims {paid) 53,425 1,275,762 1,329,187 13,493 1,222,794 1,236,286

Compensation of key management personnel was as follows: _ _
Nine¢ mionths périod ended

30 September
2018 2017
AED AED
(Un-audited) (Un-audited)
Short term employee benefits 1',4{_)2,0'0_3 93 4,6_67
End of service benefits 42,408 28,117
Total compensation paid to kéy management personnel 1,444,416 962,784
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

22. Segmental infoermation

Operating Segments are identified on the basis of internal reports-about the components of the Group that a
Company’s management in order to allocate resources to the segment and to assess its performance. Informatio
Board of Directors for the purpose of resource allocation and assessment of performance. is based on following st

-~ Takaful activities include the general, life and medical insurance business undertaken by the Group.

- Investment activities represent investment and cash-management for the. Group’s own account.

- Others represent income and expense of the subsidiaries for conducting non-takaful related activities aiid

financial repoit.

“The following table presents segment information for the nine months’ period ended 30- September 2018 and the 1

September 2017.

Takaful
Takaful income
Takaful expenses

‘Net Takafulincome

Wakala fees
"Mudarib fees.
Policy-acquisition cost

[ivestment incore:
Unallocated ekpenses
-Other expense

Net profit for the period

Takaful  Investments Other Total. Takaful  Investment:
AED AED AED AED AED. AEL
95,734,086 - - 95,734,086 119,837,451 -
(35,205,288) - - (35,205,288) (67,357.687)
60,528,798 - - 60,528,798 52,479,764 -
(49,785,386) 49,785,386 - - (60,828,000) 60,828,006
{292,840) 292,840, - - (49,881} 49,881

- {23,279,872) - (23,279,872) - (21,160,425
10,450,572 26,798,354 - 37248926  (8;398,123) 39,717,462
1,171,360 5,529,730 - 6,701,090 199,525 1,136,252

- (29,682,693) - (29,682,693) - (25,606,770

- 3,401  (6,346,168)  (6,342,767) - -
11,621,932 2,648,792 (6,346,168) 7,924,556  (8,198,598) 15,246,943
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 3¢ September 2018 (continued)

23, Seasonality of results.

No-income of seasonal nature was recorded in the condensed consolidated incormie statement. for thie nine
mouths period ended 30 September 2018 and for the nine months period ended 30 September 2017.

24. Contingencies

(a)  Atreporting date, the Group has contingent liabilities in respect of bank and other guarantces arising
in the ordinary course- of business. amounting AED 0.74 million (31 December 2017: AED 0.86
million). '

(b}  The Group, in common with other insurance companies, is involved as a defendant in a number of
legal cases with other insurance, reinsurance and customers. A provision is made in respect of each
mdividual case where it is probable that the outcome would result in a loss to the Group in terms-of
an outflow-of economic resources. and a reliable estimate of the amount of outflow can be made. The
expected outcome of the casés is dependent on future legal proceedings.

25. Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer & liability in an orderly
transaction between market participants at the measurement date. Differences can therefore arise between
book value‘under historical cost method and fair value estimates:

(a) Fairvalue of financial instruments measured at amortised cost

The management considers that the carrying amounts of financial assets and financial liabilities recognised.
in the consolidated financial statements approximate their fair values.

(b) Valuation techniques and assumptions applied for the purposes of measuring fair value

Valuation of financial instruments recorded at fair value, is based on quoted market prices and Other

valuation technigues.

The fait values of financial assets and financial liabilities are determined as follows:

- Thefair values of financial assets and financial liabilities with standard terms and conditions and traded
on-active liquid markets are determined with reference to quoted market prices.

©  The fair values of other financial assets and financial liabilities:(excluding derivative instruments) are
determined in accordance with generally-accepted pricing models based on discounted cash flow
analysis using prices from observablé curfent market transactions and dealer quotes for similar
instruments,

Fair value of the financial asseis that.are measured at Jair value on a recurring basis

The following table provides an analysis of financial instruments that are -measured_'.-subsequent'to'initiaI'
recognition at fair value, grouped into-Levels. ] to 3 based on the degree to-which the fair value is observable.

- Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets
for identical assets or liabilities.

- Level 2 fair value measurements are those derived from inputs other than quoted prices incl_'uded‘ wi_t_hin.
Level 1 that are observable for the: asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

- Level 3-fair value measurenients are those derived from valuation techniques that include inputs for the:
asset or liability that are not based on observable market data (unobservable inputs).
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2018:(continued)
25. Fair value of financial instruments (continued)

(b) Valuation techniques and assumptions applied for the purposes of measuring fair value
(continued)

Fair value of the financial assets that are measured at.fair value on-a recurring basis

_ _ Fair valie asat
Financial assets 30:September 31 December

2018 2017 Valuation Significant Relationship of
AED*¢00 AED’000 Fair value techniquesand  unobservable unobservable
(Un-audited) (Audited) hierarchy key inputs input inputs o fair value
Financial assets
atFvTOCI
Qnuicted équity 51,343 63,335 Levell Quoted bid prices’ None: N/A
securities: ' in-an active
market. .
Unquoted equity 18,907 28,907 Level 3 Net assets Net assets Higher the ngt
securities valuation method  value: assets value of the
and comparable, investees, higher the.
multiples fair-value..
approach
Financial assets '
At FYTPL _
Quoted equity 7,365. 8,752 Level I Quoted bid prices None N/A
seclrities in an active
market.
Unit finked 671,816 639,150 Level 3 Netassets ‘MNet assets Higher thie net
investments “valuation method. vailue assets value ofthe
investees, higher the
Tair value.

There were rio tranisfers between each of the levels duririg the period.

Reconciligtion of Level 3 fair value measurement of other financial assets measured at FVTOCI:

30 September 31 December

2018 2017

AED’000 AED’000

(Un-audited) {Audited)

At 1 January _ 28.907 35,758
Disposals during the period/year - (12,129)
Transferred out of Level 3 - (1,368)
Changes in fair value - 6,646

At end of the pericd/year 28,907 28,907
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 30 September 2018 (continued)

25. Fair value of financial instruments (continued)
Reconciliation of Level 3 fairvalue measurement of other financial assets measured at FVTPL:

30 September 31 December

2018 2017

- AED*000 AED’000

(Un-audited) {Audited)

At 1 January 639,150 595,587
Net change during the period/year

(change in fair value and net investment/withdrawal) "32,666. 43,563

At end of the period/year 671,816 639,150

The mvestments classified under Leve’l 3 category have been fa1r—v'al'u'ed basecl on infor‘mati'on available for

'dtsclosure is made in the_ above table

26. Significant matters

“The former CEQ of the Group resigned.on 10 July 2013. The Group entered into-an agresment with the
former CEQ on 9 July 2013 for the payment and/or transfer of certain assets and investments that were held
by him or by entities controlled by him on trust and for the benefit of the Group, As of 31 December 2017,
‘assets with 4 total carrying value of AED 16.1 million which are still in his name or owing from him, have
not been yet transferred or pdid to the Group. The Group is undergoing several legal litigations in regatds
to the transfer of these assets which involves a degree of uncertainty as to the full and timely recoverability
of these assets. However; the Board of Directors is: corfident in the realizationi of a minimum of the carrying
value of assets due from him and therefore no adjustments fo the carrying value of the assets are required..

27. Approval.of the condensed consolidated financial statemeiits

The condensed consolidated financial statements were approved by the Board of Directors and authorised for issue
on 13 November 2018.



